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DEPARTMENT OF NATURAL RESOURCES ] 550 WEST 7™ AVENUE, SUITE 920
ANCHORAGE, ALASKA 99501-3514
DIVISION OF MINING, LAND & WATER -- MINING SECTION PHONE: (907) 269-8621
FAX: (907) 269-8930

March 9, 2011

Sally McLeod, Environmental Superintendent
Sumitomo Metal Mining Pogo LLC
Via email @ Sally.McLeod@smmpogo.com

Re: Interim Approval of Financial Assurance Amount for Reclamation of Pogo Mine and ROW
Dear Ms. McLeod:

At the February 24™ meeting in Fairbanks, you asked if Sumitomo Metal Mining Pogo could
increase your financial assurance for the Pogo Mine and ROW prior to the completion of the
public review process associated with the renewal of the Pogo Mine Plan of Operations Approval
and the ADEC Waste Management Permit.

While the agencies cannot grant final approval of the amount of the financial assurance until
completion of the public review process, we can accept an increase in the financial assurance at
this time. The Division of Mining, Land and Water has completed the review of the reclamation
cost estimate for the Pogo Mine and accepts the estimated reclamation costs of $44.43M and
$4.81M for the Pogo Mine and the ROW respectively.

The Division of Mining, Land & Water appreciates Sumitomo’s commitment to the maintenance
of a financial assurance that secures the reasonable and probable costs for the closure and
reclamation of the Pogo Mine, Power Line and Access Road. In addition to increasing the amount
of the financial assurance secured by the Letters of Credit (LOC), we suggest that the LOCs be
amended to include “any future revisions of or successors to the listed authorizations that may be
approved by the beneficiaries”.

If you have any questions regarding this approval, please contact Steve McGroarty at (907) 451-
2795.

Sincerely,
Digitally signed by Steve
Steve McGroarty
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Date: 2011.03.09 11:43:16 -09'00"

for
Rick Fredericksen
Mining Section Chief

Cc: Tom Crafford, OPMP Brent Martellaro, ADNR
Steve McGroarty, ADNR Jim Vohden, ADNR
Tim Pilon, ADEC Al Ott, ADF&G
Jack DiMarchi, OPMP Mary Romero, ACOE
Stephanie Lovell, ADNR Bill Morris, ADF&G
Chris Milles, ADNR Chris Kennedy, SMM Pogo

“Develop, Conserve, and Enhance Natural Resources for Present and Future Alaskans.”
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